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MASTER QUESTION

PREPARATION OF FINANACIAL STATEMENTS

MQ.FS.01:

The following is the Trial Balance of Holding Ltd., as on 31st March, 20X2:
PARTICULARS DR. CR.
Equity Share Capital - 16,25,000 -
3000, 9% Cumulative Pref. Share Capital - 3,00,000
10% Debentures - 4,80,000
Security Premium - 1,55,000
General Reserves - 15,00,000
Profit and Loss A/c (PY) - 1,50,000
Sales - 90,00,000
Trade Payables - 11,50,000
Provision for Depreciation on P&M - 3,50,000
Suspense A/c - 1,40,000
Land at Cost 40,00,000 -
Plant and Machine at Cost 12,50,000 -
Sundry Debtors 15,00,000 -
Bills Receivables 4,00,000 -
Inventories Closing (Stock in Trade) 7,50,000 -
Bank Balance 4,30,000 -
Adjusted Purchase of Stock in Trade 21,30,000 -
Factory Expenses 12,00,000 -
Administration Exp 4,00,000 -
Selling Exp 9,00,000 -
Debenture Interest Paid till 30t Sep 35,000 -
Goodwill 10,00,000 -
Interim Dividend Paid 90,000 -

Bad Debts 45,000 -
Provision for Doubtful Debts - 67,000
Directors Fees 51,000
Loose Tools 25,000
Consumables 18,000
Unclaimed Dividend of Last Year - 12,000
Long Term Investments (7.5%) 16,00,000 -
Interest received on above Investments - 90,000
Preliminary Expenses 40,000 -
Opening Raw Material 2,10,000 -
Purchase of Raw Material 8,10,000 -
Long Term Loan from Bank - 13,20,000
Long Term Laon from Other Parties - 3,00,000
Short Term Loan from Bank - 5,00,000
Govt. Grant Received (Revenue Nature) - 1,75,000
Managerial Remuneration Paid 1,00,000 -
Income Tax Paid 9,50,000 -
Provision for Income Tax (as on 1/04/20X1) - 5,20,000
Deferred Tax Liability - 1,00,000
1,79,34,000 1,79,34,000
Additional Information:
1. The authorised share capital of the company is:
3,000, 9% preference shares of Rs. 100 each 3,00,000

CA. Jai Chawla

V’SMART ACADEMY
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9.

10.
11.
12.
13.

14.
15.
16.

PREPARATION OF FINANACIAL STATEMENTS

20,000, Equity shares of Rs. 100 each 20,00,000

Issued equity capital as on 1st April 20X1 stood at Rs. 14,40,000, that is 12,000 shares fully
paid and 4,000 shares of Rs. 60 paid. The directors made a call of Rs. 40 per share on 1st
October. A shareholder could not pay the call on 500 shares and his shares were then
forfeited and reissued (@ Rs. 90 per share as fully paid.

On 31st March 20X2, the Directors declared a dividend of 12% on equity shares, transferring
any amount that may be required from General Reserve.

The company on the advice of independent valuer wishes to revalue the land by 10%
Suspense account of Rs. 1,40,000 represents amount received for the sale of some of the
machinery on 1-4-20X1. The cost of the machinery was Rs. 3,00,000 and the accumulated
depreciation thereon being Rs. 1,80,000.

Depreciation is to be provided on plant and machinery at 10% on diminishing balance.
Amortize 1/5th of Goodwill.

Rs. 2,00,000 of Debentures were redeemed on 1st Oct at 10% Premium but premium amount
not yet debited to Security Premium A/c. Full Amount wrongly debited to Debentures A/c.
Maintain a Provision of 7% on Debtors as on 31st March 20X2.

Provision for Income Tax as on 315t March should be Rs. 8,00,000

Closing Raw Material is Rs. 2,45,000

Adjusted Purchase of Stock in Trade includes 16,000 distributed among valued customers
Long Term loan from Bank includes Interest Accrued but not due Rs. 50,000 and Rs.
1,20,000 To be payable within 1 Year.

Bills receivables discounted not yet matured Rs. 15,000

Outstanding expenses Rs. 21,000

Transfer 20% of NPAT to General Reserve.

You are required to prepare Holding Limited's Balance Sheet as on 31-3-20X2 and Statement of
Profit and Loss with notes to accounts for the year ended 31-3-20X2 as per Schedule III of the
Companies Act, 2013.
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